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EXECUTIVE SUMMARY 


Under the proposed Canada-U.S. Free Trade Agreement, all tariffs will be eliminated 
over a ten year period. Fresh fruit and vegetables are the only goods that have been 
singled out for special treatment. For a period of 20 years, both Canada and the U.S. 
can reintroduce tariffs on fresh fruit and vegetables provided import prices are 


unusually low and that there has been no expansion in crop acreage. 


The purpose of this paper is to evaluate the degree of protection provided by the 
proposed special provisions allowing for the snapping back of tariffs. The focus of 
the analysis was to determine how frequently the tariff snapback conditions would be 


met and to discuss the implementation of these provisions. 


The preliminary analysis of 20 Ontario fruit and vegetables indicated the degree of 
protection provided was not large. Out of a possible 288 opportunities over the 
period 1985, 1986 and 1987 (first eight months), both tariff snapback conditions were 
met only 9 times. The degree of protection of tariff snapback was found to be much 
higher under the assumption that crop acreages had declined. Under this scenario, 


the number of times tariff snapbacks would be triggered increases from 9 to 6l. 


The implementation of the tariff snapback provision is very important. It is possible 
that the degree of protection provided could be less than indicated by this analysis. 
If adequate resources are not devoted to administering the tariff snapback provisions 
on a timely and effective basis, then this safeguard will not be of any value to fruit 
and vegetable growers. For example, to be effective, information on import prices 
would need to take quality differences into account. This is because importers may 
change the quality mix in order to prevent the snapback tariff provisions from being 


triggered. 


This paper also identifies a number of areas where further study is needed. Two 
areas not addressed in this paper were the degree of protection provided to fruit and 
vegetable growers in other provinces and in the U.S. The implementation of the 


tariff snapback provision by the U.S. is of great interest to Canadian exporters. 
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I. INTRODUCTION 


Under Article 401 of the proposed Free Trade Agreement, Canada and the U.S. have 
agreed to eliminate all tariffs over a ten-year period. The only commodities 
receiving special treatment with respect to this decision are fresh fruit and 
vegetables. Under Article 702, Canada and the U.S. can both temporarily reintroduce 


tariffs on fresh fruit and vegetables during the 20 year period ending January |, 2009. 


U.S. fruit and vegetable imports already have a commanding share of the Canadian 
market, even during the marketing season of Canadian grown produce. The loss of 
tariff protection will lower the cost of imports and will likely increase the market 
share held by U.S. produce. Ontario's fruit and vegetable growers are at a significant 
climatic disadvantage to U.S. producers. Shorter growing and harvesting seasons 
along with higher risks of inclement weather result in relatively lower yields and 


higher production costs. 


The sensitivity of Ontario's fruit and vegetable growers to U.S. imports can quickly 
be grasped by comparing the value of farm production with the value of imports. In 
1986, vegetable imports from the U.S. of $298 million represented nearly three 
quarters of the value of vegetable production in Ontario, which was $419 million. In 
the case of fruit, competition from imports is much more pronounced. Fruit imports 
from the U.S. of $403 million in 1986 were three times larger than the value of fruit 


grown in Ontario, which was $136 million. 


Due to Ontario's northern climate, the production of fruit and vegetables is limited 
to the six-month period between May and October, with the exception of a longer 
period for greenhouse grown produce. In California and the Southern U.S., year-round 
production of some produce is possible. This climatic disadvantage to Ontario 
producers implies considerable sensitivity to the effectiveness of the special tariff 
snapback and whether it will provide adequate protection to sustain the industry. The 
purpose of this paper is to evaluate the degree of protection provided by the proposed 
special provisions allowing for the reintroduction of tariffs on fresh fruit and 


vegetables. 


To evaluate the degree of protection provided to fresh fruit and vegetable growers, 
the number of times that tariffs would have been reinstated during the last three 
years are examined. The conditions for tariff snapbacks to work effectively are also 
explored in the paper. Data requirements, timeliness, and resources for monitoring 


and implementing the tariff snapback mechanism are discussed. 


Due to the large number of fruit and vegetables grown in Ontario, it was not possible 
to evaluate the implications of the tariff snapback for all commodities. However, 
with the 20 fruit and vegetables examined in this report a good indication of the 


effectiveness of the snapback provision is provided. 


This paper has seven sections. The Introduction is followed by a description of the 
fruit and vegetable for which the snapback provisions were assessed. Section three 
provides background information on the current Canadian tariff policy. Section four 
describes in detail the tariff snapback provisions contained in Article 702 of the legal 
text of the Canada-U.S. Free Trade Agreement dated December 10, 1987. The fifth 
section presents an assessment of the degree of protection provided by the snapback 
provisions. Section six discusses some of the procedural and administrative problems 
that the federal government must deal with to implement the snapback provisions. 


The final section of the paper includes a summary and conclusions. 


Il. COMMODITY COVERAGE 


The 20 fresh fruit and vegetables examined in this paper are: 


Asparagus Cauliflower Onions, green Plums 

Beans Cherries, sweet Onions, yellow Potatoes 
Broccoli Corn, sweet Peaches Radishes 
Cabbage Cucumbers Pears Strawberries 
Carrots Lettuce Peas, green Tomatoes 


The import volumes of certain fresh fruit and vegetables for processing are very 
small or non-existent. For this reason, import prices for commodities such as 


tomatoes for processing or tart cherries could not be calculated. 


Table |! provides information on the level of imports from the U.S. during the 
marketing season of Ontario produce, along with the quantity and value of Ontario 
production. The farm value of the production of these crops in 1986 was $253 
million, which represents over two-thirds of the production of tariff-protected fruit 
and vegetables. It should be noted that imports of sweet corn and green peas from 
the U.S. represent such a small percentage of Ontario production because the imports 
are for the fresh market, while Ontario production figures include both fresh and 


processing produce. 


Table |.--Imports from the U.S. and Ontario Production of 
Selected Fresh Fruit and Vegetables, 1986 





U.S. Imports 


U.S. Imports Ontario Marketed Tonnage $ Value 
into Ontario Production as a % of as a % of 
Marketed Marketed 
Commodity Quantity Value Quantity Value Production Production 
tonnes $'000 tonnes $'000 - percent - 
Asparagus) Luis «ee. 76) Ah 2813 5,950 27.05 28.76 
BOANS das eva ss seieaiece teat Ware 1,263 4,782 4,045 24.5] Sleee 
BPOGCONT se c0's o.deieisveke 4,096 2,295 8,475 7513 48.33 nae a | 
Cabbage ¥.e. wae Gia.d as 4,406 1,481 42 ,584 10,906 10.35 13.58 
PAGO CS £ o's, 501s oF eapens 9,647 2,934 111,657 17,558 8.64 16.71 
CAULITIOWEY 6s fee cane 4,048 2,990 36, 944 16,166 10.96 18.50 
Cherries, sweet .... 2,352 5,852 1,382 13785 170.19 S2he92 
GCOMN; SSWECE ec occ se 669 488 28, 391 13,324 2.30 3.66 
CUCIIIDONS 2 se a's 0a 5s 7,816 3,047 4,270 1,650 183.04 202. 91 
EGEGUCE 0.06 6510 afte cant 31,550 12,744 13,036 6,153 242.02 207.12 
Onions, green ...... Chee 2,097 Zythe 2,523 99.27 83.11 
Onions, yellow ..... 13,074 3,782 82,422 ae A 15.86 17.10 
Peach@sa.. sees al. cal. 4,936 4,468 25,809 15,925 19.413 28.06 
POS whic cs cies ieee eis Ps tac 5,906 15,548 7,404 45.87 19378 
Peas, Green. .. «500 318 Hike 21,146 7,674 1.50 Se 4 
Pi) (RS ae ve Nee Stes bn 9,285 13,091 4,933 3,003 188.22 435.95 
POLALOCS 5.50 oes ane 39,521 12,837 255,737 50,654 15.45 25.34 
RAG IUSNOSE.. eio.5.c,3.e.4.ane-0 Feweye 1,226 2,885 i WeseA 60.21 rays 
Strawberries ....... 3,305 4,553 11,905 16132 27.76 28.22 
Tomatoes, fr mrkt .. 32,591 23085 68,656 40,843 47.47 56.52 
WOTAle sete s calorie sixlwie'a 181,138 106,865 746,117 252,639 24.27 42.29 





Source: Statistics Canada. 


Under the current tariff rates, imports of many fresh fruit and vegetables already 
command a large share of the market during the marketing season for Ontario 
produce. For example in value terms, imports of strawberries and broccoli represent 
28 and 32 percent of domestic production. In total, the value of imports of U.S. fruit 
and vegetables during the marketing season for Ontario produce totalled $107 million 


or 42 percent of the total value of Ontario grown. 


Il. CURRENT TARIFF POciCy, 


The Government of Canada imposes tariffs on a wide range of goods. Most imports 
of fresh fruit and vegetables are subject to seasonal tariffs which can be introduced 
during the marketing season for Canadian produce. Fruit and vegetables imported at 
other times of the year enter Canada duty free. Certain fruit and vegetables enter 
Canada free of tariff duties on a year-round basis, the most significant of which are 


apples. 


The current seasonal tariff system for fruit and vegetables for the fresh market was 
introduced in 1979 after negotiations with the U.S. At that time, seasonal tariffs 
were changed to an ad valorem basis with rates ranging up to 15 percent. For 
example, seasonal tariffs for strawberries and tomatoes for fresh market are 10 and 
15 percent, respectively. A listing of tariffs for fresh fruit and vegetables examined 


in this paper is contained in Table 2. 


The Canadian seasonal tariff schedule, for each commodity, indicates the maximum 
number of weeks duties can be applied, but not the exact period it is to be applied. 
This flexibility was incorporated because of the year to year differences in harvesting 
times. To accommodate regional variations in harvesting times, the Government of 
Canada administers the seasonal tariffs on a zone basis. There are three tariff 
zones: |) Thunder Bay and west thereof; 2) Quebec and Ontario east of Thunder Bay; 


and 3) Atlantic Provinces excepting Newfoundland. 


Seasonal tariffs are introduced by Revenue Canada upon receipt of requests from 
tariff officers located in each of the three tariff zones. The tariff officers act on 


behalf of producers and are appointed by the Canadian Horticultural Council. 


5 


Table 2.--Canadian Tariffs for Selected Fresh Fruit and Vegetables, 1987 


Tariff 


8702-1 
8701-1 
8703-1 
8708-1 
8707-1 
8710-1 
8712-1 
871 3-1 
8714-1] 
9206-1 
9207-1 
8716-1 
8717-1 
8718-1 
8724-1 
8729-1 
8728-1 
8727-1 
9212-1 
921 3-1 
9214-1 
9215-1 
8732-1 
87 33-1 
9216-1 
9218-1 


8305-1 


8737-1 
9220-1 
APA OI 
8742-1 
8743-1 


Commodity 


Asparagus for processing 
Asparagus, fresh 

Beans, snap 

Broccoli for processing 
Broccoli, fresh 

Cabbage 

Carrots 

Carrots, baby 
Cauliflower 

Cherries, sweet 

Cherries, sweet for processing 
Corn, sweet 

Cucumbers 

Cucumbers for processing 
Lettuce, fresh 

Onions 

Onions for processing 
Onions, green 

Peaches 

Peaches for processing 
Pears 

Pears for processing 
Peas, green 

Peas, green for processing 
Plums 

Plums for processing 


Potatoes 


Radishes 

Strawberries 

Strawberries for processing 
Tomatoes 

Tomatoes for processing 


Source: Tariff Board. 


Maximum 
Duration 


weeks 


Annual 
8 

14 
Annual 


Annual 


Annual 


Annual 


Most-Favoured 
Nation Tariff 


Imports of fruit and vegetables for processing are subject to tariffs that apply 
throughout the year. For example, the annual tariff on tomatoes and asparagus for 
processing are both |5 percent. These tariffs are on a year-round basis because 


processed produce can be stored then sold on a year-round basis. 


Tariffs also apply to processed fruit and vegetable products. For example, grape 
juice and frozen corn are subject to tariffs of 15 percent. These will all be 


eliminated under the Canada-U.S. Free Trade Agreement. 


IV. TARIFF SNAPBACK PROPOSAL FOR FRESH FRUIT AND VEGETABLES 


Article 702 of the Free Trade Agreement outlines the conditions under which Canada 
and the U.S. can temporarily reintroduce tariffs for fresh fruit and vegetables for a 


period of 20 years. (Article 702 is reproduced in full in Appendix B of this paper.) 


The import price and domestic acreage conditions that have to be met for tariffs to 


be reintroduced are: 


"i) for each of five consecutive working days the import price of such 
fruit or vegetable for each such day is below 90 percent of the 
average monthly import price, for the month in which that day falls, 
over the preceding five years, excluding the years with the highest 


and lowest average monthly import price; and 


ii) the planted acreage in the importing Party for the particular fruit or 
vegetable is no higher than the average acreage over the preceding 


five years, excluding the years with the highest and lowest acreage." 


It must be stressed that these special tariff snapback provisions are available to both 
Canada and the U.S. Furthermore, tariff snapback provisions apply to fresh fruit and 
vegetables destined for both the fresh and processed markets; but not to products in 


the processed form. 


The tariff snapback provisions can be applied on a regional basis. For Canada, the 
regions are: |) Thunder Bay and west thereof; 2) Quebec and Ontario east of Thunder 
Bay; and 3) the four Atlantic provinces. These are basically the same regions that 


currently apply to seasonal tariffs. 


A provision is included that excludes the shift of wine grape acreage into other fruit 
and vegetables from the acreage calculations of these commodities. This measure 


will benefit growers of vegetables and fruit other than grapes. 


For all goods, the tariff can only be reintroduced once per year either nationally or 
regionally. The maximum time a tariff can be reintroduced is 180 days. -Article 702 
also states that the tariff shall be removed if the import price has exceeded 90 
percent of the average monthly price for five consecutive days. Before Canada or 
the U.S. can snapback tariffs, two workings day's notice has to be given to the other 
country in order to provide an opportunity for consultations. Asa result, it will take 


at least seven days for the tariff snapback provisions to be triggered. 


In a preliminary assessment of the special tariff snapback provisions, the Canadian 
Horticultural Council has indicated that "The measure may provide some protection 
during exceptional circumstances" and has responded to the Agreement in a 
favourable manner. The Ontario Fruit and Vegetable Growers' Association and the 
Ontario Tender Fruit Growers' Marketing Board remain very skeptical about the 
snapback provisions. They point to the failure of the present fast track surtax 
mechanism for certain fruit and vegetables as a safeguard against damaging imports 


as the reason for this skepticism. 


V. ASSESSMENT 


The legal text of the Agreement sets out conditions for reintroducing tariffs but 
to-date the Government of Canada has not provided any indication of the degree of 
protection provided to Canadian fresh fruit and vegetable growers by the snapback 
provisions. This paper sets out to make an assessment, but because of limitations 


associated with data and the implementation procedures, the assessment is 


undertaken using acreage information for Ontario. The legal text indicated that 
tariffs can be snapped back on a regional basis. One region includes both Ontario and 
Quebec. Undertaking the assessment for this region was not possible because import 
price information for Quebec was not readily available. As a result, the preliminary 
assessment was undertaken using monthly import price and acreage information for 


Ontario. 


The degree of protection was evaluated by determining how often the tariffs would 
be reintroduced for 5 fruit and 15 vegetable crops on a monthly basis during the 


marketing seasons in 1985, 1986 and 1987 (first 8 months only). 


The analysis indicated that the depressed price and no expansion in acreage 
conditions for tariff snapback would have been met nine times out of a possible 288 
opportunities (Table 3). Each month during the marketing season is counted as an 
opportunity. The crops that would have benefitted from tariff snapbacks were 
potatoes (August 1985, September 1985, October 1985 and November 1985); cabbage 
(September 1986 and February 1987); radishes-(May 1985 and August 1985); and 
lettuce (July 1985). Only in the case of potatoes was the snapback continued for an 
extended period. Appendix A provides details of the depressed import price and 
acreage conditions that had to be met for the tariffs to be snapped back, along with 


the actual import price and acreage conditions. 


It is possible that the five consecutive days of depressed prices would be met more 
frequently than in the analysis undertaken earlier, which was based on monthly price 
information. However, because the monthly price averages were below the trigger 
levels this would suggest that the duration of these tariff snapbacks would have been 
extremely short. It should be remembered that the tariffs are snapped off after five 
days of prices above the monthly import price averages. It must also be remembered 
that the tariff snapback provisions for each commodity can only be applied once a 
year. This again indicates that the tariff snapback provisions will provide very 


limited protection. 


The analysis above is also limited by the fact that only three years were examined; 


however, the broad commodity coverage compensates for this deficiency to a certain 


extent. The assessment suggests that the degree of protection provided by the 
special tariff snapback provisions is relatively small, since tariffs were snapped back 


only 3 percent of the time. 


The value of the tariff snapback provisions may be higher under different 
circumstances. Tariff elimination may result in a downsizing of the fruit and 
vegetable industries in Ontario through lowering prices. In the situation of declining 


production and acreage, only the depressed import price condition would apply. 


The degree of protection provided by the tariff snapback provisions is now examined 
under the scenario that the acreage condition no longer needs to be met. In the case 
where only the depressed price condition is binding, the number of times tariffs would 
be snapped back into place increases to 60 times, up from 9 times if both conditions 
had to be met (Table 3). The snapback provisions are seen to provide a much higher 
degree of protection if the acreage rule is not binding. The commodities where 
tariffs would have been reintroduced were: beans (fresh ), broccoli, cabbage, carrots 
(fresh), cauliflower, cherries (sweet), corn (sweet), cucumbers, green onions, lettuce 
(fresh), onions (yellow), peaches, pears, plums, potatoes, radishes, and tomatoes. The 


tariff snapback provisions provide a safety net through establishing floor prices. 


The snapback should be viewed as a vehicle of an adjustment policy and not as a 
long-term protective shield for Ontario fruit and vegetable growers. Increased 
competition in the domestic market and new exporting opportunities in the U.S. are 
the fundamental forces that will reshape Ontario's fruit and vegetable industry. In 
light of this, the impact of tariff elimination on prices, production and profitability 


of growers and processors needs to be investigated. 


VI. FEDERAL IMPLEMENTATION 


The legal text provides details of how the special tariff snapback will be triggered. It 
is possible that the seven days (five consecutive days of depressed prices and two 
days for consultations) required to trigger the tariff snapbacks is too long to provide 


an effective degree of protection for fruit and vegetables with short marketing 
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Table 3.--Summary of Tariff Snapback Opportunities and Occurrences 
for Selected Commodities, Ontario, 1985-1987 








Tariff Snapback 
Triggered 


Oppor- Priced Price 
Commodity Marketing Season tunities Acreage Only 
- number - 
ASParaguS cccccccecees . May, June 6 0 0 
Beans, 1665Ncecscecses June, July, Aug., Sept. ll 0 l 
BEOCCOlI ceceesssonscess June, July, Aug., Sept., Oct. ke 0 2) 
Cabbage ccccccccceceee June, July, Aug., Sept., Oct. 20 2 5 
Nov., Dec., Jan., Feb. 
ARrOts, 1CCSI scccsee Sept., Oct., Nov., Dec:, 20 0 6 
Jan., Feb., Mar., Apr. 
Caliilower cccssens ane June, July, Aug, sept., Oct. 
Nov. |i) 0 8 
Cherries, SWECt ooo. June, July, Aug. 9 0 l 
COrie, SWEET <ccasecace . July, Atiz., sept., Oct. 10 0 2 
CUCUMDETS ccccse weeees Apr., May, June, July, 19 0 2 
Aug.,Septs, Oct. 
Lettuce, fresh <...... June, July, Aug., Sept., Oct. ne 2 
ONIONS, ZrEEN ..ccceee June, July, Aug., sept., ke 0 a 
OctssyNov. 
Onions, yellow ..ccooe Aug,, Sept., Oct., Nov., Dec, oe 0 9 
Jan., Feb., Mar., Apr. 
Peas, preenic..cess aie’ June; July, Aug., Sept, ll 0 0 
EGtALOGS jcccscess aeeeee Jan. to Dec. a2 4 4 
PEACHES ‘cesccscesses cence July, Aug., Sept. 8 0 3 
PGAaGSe cseecsssnnenss sbaen Auge, Sept. OctSiNov., Dec. 12 0 2 
PIONS 2cccaccecceces weeees July, Aug., Sept. 8 0 Z 
Hadishicsterccsscseesaees May, June, July, Aug., Sept. 18 2 4 
OGts.iINov: 
TOMALOCS ieccecccnnesess Apr., May, June, July, Aug. L9 0 2 
Septs, Ct. 
Strawberriesi;ccc-cse. June, July 6 0 0 
ING SIVAN ere rane 288 9 61 


Source: Appendix A. 
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seasons. For example, the marketing seasons for peaches and asparagus are only 12 


weeks and eight weeks, respectively. 


It should be noted that there is nothing automatic about the tariff snapback 
provisions. The decision to reintroduce tariffs is at the discretion of the governments 
of Canada and the U.S. Furthermore, there appears to be no formal process for 
industry groups to express their views on the merits of invoking the tariff snapback. 
Industry views on when tariffs are snapped back are especially important given that 
tariffs can only be introduced once per year for each commodity. The establishment 
of such a consultative body does not appear to be in conflict with the Agreement, 
however, the Government of Canada has not as yet indicated that such an advisory 


body will be established. 


The import price information that will be used by the Government of Canada will also 
play a significant part in determining the effectiveness of tariff snapback provisions. 
It is important that import price information recognizes quality differences. If this is 
not the.case, importers may manage to circumvent tariff snapback provisions. For 
example, when prices are low importers may choose to ship more expensive, higher 


quality produce to prevent the depressed price condition from being triggered. 


Another concern is that Statistics Canada's information on fruit and vegetable crop 
acreage is not reliable. This is illustrated by the extensive revisions that follow each 
agricultural census occurring only once every five years. The reliability of acreage 


information needs to become a priority for the Government of Canada. 


A major administrative problem is presented by the fact that in many cases import 
prices and acreage information is not broken down in terms of whether the produce 
grown is destined for the fresh market or processing. However, making this 


distinction is extremely important if the snapback mechanism is to work effectively. 


The federal government will have to devote considerable resources to monitoring and 
analysis if this timely snapping back of tariffs is to be achieved. It is also advisable 
that the snapback price and acreage conditions be published prior to the start of 


harvesting so that growers can gauge the likelihood of any tariff snapback. Without 
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the full public disclosure of the information, growers may lack confidence in the 
procedure, which will increase producer uncertainty about markets. This may, in 


turn, result in decisions to reduce production, which is not the desired result of the 


snapback process itself. 


VII. SUMMARY AND CONCLUSIONS 


Fresh fruit and vegetable growers have been singled out for special treatment during 
the phasing-out of all tariffs under the proposed Free Trade Agreement. For a period 
of 20 years, both Canada and the U.S. can reintroduce tariffs on fresh fruit and 
vegetables provided two conditions are met. The conditions that have to be met for 
tariffs to be snapped back are unusually low prices of imports and no expansion in 


crop acreage. 


The degree of protection provided by the tariff snapback provisions was examined in 
this paper. The approach taken was to determine how often the tariff snapback 
provisions would have been triggered during 1985, 1986 and the first eight months of 
1987. The analysis indicated that for 20 fruit and vegetables, tariffs would only have 


been reintroduced nine times out of a possible 288 opportunities. 


The degree of protection provided by the tariff snapback provisions was found to 
increase significantly under the assumption that acreage levels were declining as a 
result of the loss of tariff protection. Under this situation only the price condition 
would apply. The number of times tariff snapbacks were triggered rose to 61 from 
nine. The degree of protection provided to an industry in decline was higher but still 
fairly modest. The snapback provisions will ease adjustments, not prevent them from 


occurring. 


The process and procedures for implementing the tariff snapback provisions are 
extremely important. Many fruit and vegetable growers seem to lack sufficient 
confidence in the federal government's capacity to successfully administer this 
mechanism. The failure of the fast track surtax for horticultural products is often 


cited as an example of this inability. 


he) 


There are a number of concerns about the administration and implementation of the 
snapback provisions which are centred on data requirements and adequate staff 
resources being devoted to the task. Of particular concern is the need for import 
prices to take account of changes in quality as this could be used by importers to 
circumvent the snapback provisions. Another key concern centres on the timeliness 
of the implementation. The marketing season for some fruit and vegetables only 
lasts for two months. One week during the height of harvest is a very critical 
period. The legal text of the Agreement indicates the triggering process will take at 


least seven days. This may be too long for a number of commodities. 


The problems associated with implementing the tariff.snapback provisions suggest 
that extensive consultations should be undertaken with industry groups and provincial 
governments by the federal government. These consultations would help to build 


confidence in the tariff snapback process. 


The analysis of the tariff snapback provisions undertaken in this paper is preliminary 
in nature. There are many aspects of these provisions that require further study. For 
example, a more comprehensive coverage of fruit and vegetables for the region of 
Ontario and Quebec, with greater attention paid to whether the products are destined 
for the fresh market or processing plants. Another issue requiring study is the impact 
of the tariff snapback provisions on fruit and vegetable processors. The use of a 


longer time period would also provide a better basis for making the assessment. 


Other areas which warrant study concern the degree of protection provided to 
growers in other provinces and growers in the U.S. Examining how the use of the 
tariff snapback provisions by the U.S. would impact on Ontario's and Canada's 


exporters is also of great interest. 
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APPENDIX A 


Snapback Calculations for Selected 
Fruit and Vegetables, Ontario, 1985-19838 
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Appendix Table 1.--Asparagus# 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
PriceD Area Price Area Aread Price® 
$/tonne acres $/tonne acres 
MAY 
LB oaovccees 1,656 2,680 Z,022 3,808 No No 
Pos Os ccesss lev 2,900 Ceo 4,310 No No 
Eo eyarescce : iy B50) 2,022 4,121 No No 
POSS cececes ey DROLET 
JUNE 
PISO accesses 1,614 2,680 2s07 0 3,808 No No 
(a6 se (726 2,955 2,000 4,310 No No 
| ie Pe et [5730 20D 2,526 4,121 No No 
LOSS scccees [37 OLer 


a The import price and acreage information is for Ontario. 


b Price condition is calculated as 90 percent of five-year average of import prices 
with the highest and lowest years excluded. 

© Acreage condition is calculated as 100 percent of five-year average of the crop 
acreage with the highest and lowest years excluded. 

d Tf actual import prices and acreage levels are below the price and area 

conditions then the tariff snapback is triggered. 


If actual import prices are below the price conditions and assuming acreage 
levels have declined then the tariff snapback is triggered. 


Source: Statistics Canada, with calculations by the Economics and _ Policy 
Coordination Branch, OMAF. 


JUNE 
IDS sesee es 
1936 ..cccee 
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Appendix Table 2.--Beans, Fresh? 


Tariff Snapback 


PriceP 


$/tonne 


Area 


acres 


2,149 
2,315 
2,414 
2,335 


2,149 
D315 
2,414 
2,835 


2,149 
23315 
2,414 
2,835 


2,149 
2,315 
2,414 


Price 


$/tonne 


928 
1,169 
1,533 


912 
1,146 
1,314 


1,088 
1,000 
1,200 


1,053 
443 
4,025 


Note: Refer to Appendix Table | for footnotes. 


Actual Conditions 


Area 


acres 


2,453 
3,624 
4,025 


{ieee 


BiG 24 
4,025 


2,453 
3,624 
4,025 


2,453 
3,624 


Snapback Triggered 


Price & 
Aread 


Price® 
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Appendix Table 3.--Broccoli# 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb Area® Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
LOS IM cdesee Boi) | 384 ae | Me F>/ No No 
TOS Meecens 523 604 7 Zep 59 No No 
[OST eedetes D0 1,085 516 2,641 No No 
LOGS eeseses 493 773 

JMEY 
PeSuacersse 49| 384 446 ee eM No Yes 
[DSC seccese 49] 604 54] ZeIOo No No 
POS VMs sdecee 477 1,085 B29 2,641 No No 
LOB 8 scsccee 433 i773 

AUGUST 
[DED ccceeen 510 384 457 17.57 No Yes 
LOS6 ssscece 490 604 490 ZyIo9 No Yes 
IBS7 eccces 446 1,085 D/A 2,641 No No 
1988 ccoveve 446 ghd 

SEPTEMBER 
LBD <cece Pe 433 384 547 aor No No 
[2 3Gecceses 492 604 449 Capi) No Yes 
LOS larccsece 48] 1,085 2,641 
[9S Stace. i773 

OCTOBER 
Be PS OR ee oe 235 384 500 Lee 7 No Yes 
LOS G6: ssscece 535 604 554 2,589 No No 
LIST Wcacses 51} 1,085 2,641 
FOS Gas dese Pres 


Note: Refer to Appendix Table | for footnotes. 


JUNE 
1935 cecoose 
19386 ..cccee 
1987 .scccce 
1988 ..cocee 

SUEY. 
UISD sececes 
1936 coc. 
1937 sccccce 
1988 .ccocce 

AUGUST 
1935 ccccece 
1986 ceccece 
1937 .ccccce 


SEPTEMBER 
193) cccece 
1986 .ccceee 
RSE ee 


193) .cccece 


1988 cecceee 
NOVEMBER 


19388 secceee 


1988 ..ocece 


1985 acccoes 


1988 coccce 
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Appendix Table 4.--Cabbage# 


Tariff Snapback 


Price? 


$/tonne 


263 
261 
2/2 
PAP 


276 
247 
20, 
257 


413 
n/a 
n/a 
n/a 


430 
374 
356 

4,199 


310 
276 
310 
4,199 


308 
Zoe 
351 
4,199 


229) 
310 
326 
4,199 


270 
298 
334 
334 


222 
213 
387 


368 


Actual Conditions 


Area® Price Area 
acres $/tonne acres 
4,102 318 4,626 
4,347 293 3,0/8 
4,347 384 3,540 
4,199 

4,102 765 $4626 
4,347 286 —«-3,678 
4,347 384 3,540 
4,199 

4102 nia ige26 
4,347 Wy Mummec ewes 
4,347 429 3,540 
4,199 

4,102 Ya) tesa 
4,347 370 3,678 
4, 347 3, 540 

4,102 286 4,626 
4,347 500 3,678 
4,347 3, 540 

4,102 388 4,626 
4,347 44| 5,078 
4, 347 3, 540 

4,102 547 4,626 
4,347 B66 | aya7e 
4347 3, 540 

4,102 4) 3 4,626 
4,347 De eee S 
4,347 336 3,540 
4,199 

4,102 460 4,626 
4,347 44] 3,678 
4,347 324 3, 540 
4,199 


Note: Refer to Appendix Table | for footnotes. 


Snapback Triggered 
Price & 
Aread Price® 


No No 
No No 
No No 
No Yes 
No No 
No No 
n/a n/a 
n/a n/a 
n/a n/a 
No Yes 
Yes Yes 
No Yes 
No No 
No No 
No No 
No No 
No No 
No No 
No No 
No No 
No No 
No No 
Yes Yes 


Be] 


Appendix Table 5.--Carrots, Fresh* 


oOo auoaoqna—am™®™—'] 


Tariff Snapback 


Actual Conditions 


Snapback Triggered 





Price & 
PriceD Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

JANUARY 
VOSS sseeuce BI? 4,767 494 DACK AS No No 
FOS6%vssecss 405 4,876 460 D202 No No 
ae ee 409 ~—s-5,085 483 6,070 No No 
LOSS coccaces 4\7 D,o79 

FEBRUARY 
Lets cenees oe 4,767 506 Deas No No 
PAS Giscesees 422 4,876 Pars i pry (0¥4 No Yes 
[OST teaceces 422 5,085 ou kal 6,070 No Yes 
VOSS sesstes 382 DO1o 

MARCH 
[oO Gorc cece ~ 331 4,767 369 BPE ys. No No 
POR Gu veces: B37. 4,876 265 DI02 No Yes 
VOSA aeeces - 557 5,085 25 6,070 No Yes 
et iO recedes’ 297 9,;979 

APRIL 
LOS 5 Feccess 236 4,767 mi209 Dees No Yes 
Pe Oraccaes 226 4,876 Zh, D202 No No 
LOST ie ccesce 229 5,085 207 6,070 No Yes 
LOSS icescees Zhz 3,979 

SEPTEMBER 
[So recceace 328 4,767 414 Deses No No 
VOR eacvene 333 4,876 4\ 1 3,902 No No 
(ones 328 «5,085 6,070 
LOSB icc <e : Dye 

OCTOBER 
OSD iiceceee 394 4,767 48] Done No No 
1 DB Owcawease 4\) 4,876 424 Doe No No 
1987 cages 41 5,085 6,070 
pe potemrre recy Pye Nie, 

NOVEMBER 
LOS vevenes 401 4,767 416 20 No No 
L936: ccsscs 40] 4,876 im? 3D ee hOe No No 
PORT acteces 416 5,08) 6,070 
WON Gr ccccess Deo ho. 

DECEMBER 
IS hip eens 422 4,767 472 Doce No No 
[OSG ccscess 424 4,876 Del 202 No No 
Ld 7 le ecsees 436 2,05) 6,070 
WO Giebanees D979 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 6.--Cauliflower? 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb Area® Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
19RD nies 651 3,387 630 35733 No Yes 
LOS seuss 636 3,605 807. 4,061 No No 
he a7) errr a 648 3,689 637 4,145 No Yes 
LOSS seers 607 3,845 

SUBY 
LORS tees 655 Bp 987, Dot E735 No Yes 
1LOS6 Soest. 655 3,605 Oh Oy) 4,061 No No 
LIST 2% 648 3,689 568 4,145 No Yes 
LOSS weve. 605 3,845 

AUGUST 
1985 “wesses 620 BfO87 FL 35733 No No 
1TORG esses 634 3,605 600 4,061 No Yes 
LORF eee 566 3,689 613 4,145 No No 
1938 seesees 3,845 

SEPTEMBER 
1985 <cecces 743 3,387 1,000 3,730 No No 
1986 sees 743 3,605 682 4,061 No Yes 
L937 Actes 805 3,689 4,145 
i eee 3,845 

OGTOBER 
LOS ienesess 630 a7, 605 3,139 No Yes 
19OSG wsecess 667 3,605 1,000 4,061 No No 
YOST Gsccess 73) 3,669 4,145 
HOSS hs css 3,845 

NOVEMBER 
LOR scenes 654 37 687 Boo No No 
ls Ore cesses 654 3,605 654 4,061 No Yes 
WS eeetccse ' 648 3,689 4,145 
POS Sei cesces 3,845 





Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 7.--Cherries, Sweet? 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
PriceP Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
Be a ee ee [7335 1,055 55022 1,047 No No 
(Se aces 2,144 1,048 3,508 1,030 No No 
OSU essssse 27432 1,042 2,411 1,045 No Y és 
PISS iccces ae 2,262 1,041 

JULY 
VOR antec 1,690 {055 237.96 1,047 No No 
LORG6 eescess 1,828 1,048 2,246 1,030 No No 
he, 1,882 1,042 ZILLI 1,045 No No 
LOSS iccces Polo 1,041 

AUGUST 
LSD vvscace 1,689 i505 2,394 1,047 No No 
PS Olesccese L716 1,048 2387) 1,030 No No 
ZA coseese 1,850 1,042 2,098 1,045 No No 
LPS eiwsdees 9) 1,041 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 8.--Corn, Sweet? 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb Area® Price Area Aread Price® 
$/tonne acres $/tonne acres 

JULY 
IOSO is scasas D3 6,542 ED) 11,487 No No 
1S .G- cesses 601 7,202 657 16,168 No No 
LO SUe wessiss 608 8,950 594 17,014 No Yes 
VOSS i scccecs 608 hy 932 

AUGUST 
ESE Re 536 6,542 759 11,487 No No 
WG SO- secsese 536 75202 913 16,168 No No 
LO Sic esaces DIEZ 8,950 689 17,014 No No 
LOS Stesecses 1,332 

SEPTEMBER 
LOS! scccece 661 6,542 875 11,487 No No 
LOS voccee : To\ 7207 547 16,168 No Yes 
Lote ecosaes 676 8,950 17,014 
[oe kee, 11,932 

OGIOBER 
1B) vccecse 631 6,542 805 11,437 No No 
bose en eee 801 16,168 No No 
LOST, acccoss 701 8,950 17,014 
VOSS wesees's 1,932 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 9.--Cucumbers? 





Tariff Snapback Actual Conditions Snapback Triggered 





Price & 
PriceD Area® Price Area Aread Price® 
$/tonne acres $/tonne acres 

APRIL 
[ Feperscsces oil ts 706 566 1,200 No No 
VU SOseescsee Se 831 564 1,310 No No 
L9S7 5 acceso By db. 1,001 576 1,409 No No 
L998 Scceces ee 526 ey Ward 

MAY 
POS eesacess 409 706 408 i200 No Yes 
DOSGoececess 409 831 460 1,310 No No 
LOOT corcece 416 1,001 668 1,409 No No 
L9SSrecscees 443 eu ty! 

JUNE 
POR cececsss 532 706 426 {5200 No No 
[9S scecese 353 $31 44S [5210 No No 
POS io ceccecs a7 1,001 547 1,409 No No 
[OSA tossses 394 Te157 

TERY: 
LOS De cscssce 308 706 463 1,200 No No 
LOS Gre execs 348 831 495 [oon O No No 
L987 sescces 378 1,001 439 1,409 No No 
hOB S ceeecss : 406 Pe7 

AUGUST 
LISD csceces 316 706 454 1,200 No No 
boOSGusceess Bd) $31 364 3 r0 No No 
LOS? tcacess B27 1,001 439 1,409 No No 
LOSS. csescas £0 )9) i? 

SEPTEMBER 
LOS Diesesces 278 706 290 t3200 No No 
L936. sccces 264 831 309 REN 8 No No 
LORS covceees 258 1,001 1,409 
[ORS eeeses Pal 7. 

OCTOBER 
LD Bo ateecse 328 706 443 1,200 No No 
IESG vecencs 366 831 360 La b0 No Yes 
POS /casessts a2 1,001 1,409 
PIS Gvecesess Pelee 


Note: Refer to Appendix Table | for footnotes. 


24 


Appendix Table 10.--Lettuce, Fresh? 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
PriceD AreaCc Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
LSP Acwese 274 1,247 303 Eos No No 
1986 oteces 280 27 462 Rael No No 
[937 seieses 329 e229: 340 1,690 No No 
Ne lees Frere ty 332 oot 

OWILY 
OSD Seteere 297 1,247 ZS l, 198 Yes Yes 
[OSG s033e56 297 i227 316 1,621 No No 
LOST: seeks 286 [229 BD 3 1,690 No No 
POS Riiersec: 303 Resi 

AUGUST 
a eerrry es 291 1,247 435 [198 No No 
[O86 sree 352 1,227 333 igor No Yes 
| ORT rece: B23 1,229 494 1,690 No No 
LOSS seece oe B51 

SEPTEMBER 
LOS OMsceees 5:33 1,247 406 ag oes No No 
EO eeecces 362 N,227 365 1562) No No 
VOB7 Se tccce Sw) 13229 1,690 
1938 <scees : [351 

OCTOBER 
LOSS Sreeees 5o2 1,247 40] 1,198 No No 
Pose... 375 16227 418 ez No No 
LOB Toeaeeass 402 1229 1,690 
VOR 8 ecrces 1,351 





Note: Refer to Appendix Table | for footnotes. 
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Appendix Table | 1.--Onions, Green? 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Price? Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
LOO sccones 588 349 598 396 No No 
POG cn ccesos 588 349 709 464 No No 
AAT vvecces 588 363 578 465 No Yes 
POSS ccsccee 568 40] 

SUEY, 
LO SO ry cocece 51 349 875 396 No No 
PSO scecess 601 349 657 464 No No 
LOS ve sccses 608 363 594 465 No Yes 
LORS occcses 608 40] 

AUGUST 
LOST ccess 2 536 349 TAD be 396 No No 
LOBG csccees 536 349 913 464 No No 
POS saccces 572 363 689 465 No No 
eR nae ces's 401 . 

SEPTEMBER 
LORD sacecs 661 349 875 396 No No 
HOR Ge cosece POM 349 547 464 No Yes 
LOBE cecsuns 676 363 465 
TS ceewaa 40} 

OCTOBER 
LO Rr ss cease 631 349 805 396 No No 
WORG Aascece 67\ 349 801 464 No No 
Wo sc steve 701 363 465 
Looe tccesre 401 

NOVEMBER 
HOSS ccccces 709 349 768 396 No No 
LES Se cay 349 293 464 No No 
LOST vccsene G27 363 465 
LES ewe cass 401 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 12.--Onions, Yellow? 








Tariff Snapback Actual Conditions Snapback Triggered 





Price & 
Priceb Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

AUGUST 
[NO S5? sweeeee 316 5,497 665 5,865 No No 
VOSG: ceecese 378 5,614 300 5,620 No Yes 
LOS Hrseeses 318 5,634 420 3,389 No No 
EOS 8) sacteee 354 5,620 

SEPTEMBER 
LISD csscoes 269 5,497 356 5,865 No No 
OSG! ssesces 294 5,614 296 5,620 No No 
NOB Te vcceses 283 5,634 Dyoo7, 
OSB yecccdes 5,620 

OCTOBER 
LISD. scescs 264 5,497 218 5,865 No Yes 
NO SO% secses 246 5,614 288 5,620 No No 
WORT? nsec 239, 5,634 IS 
19BB seseece 5,620 

NOVEMBER 
OBO winace 264 5,497 171 5,865 No Yes 
LORG ceecens 258 5,614 292 2,020 No No 
NOS 7Astesces 2) Beye tee: 5,389 
[OS S) scsee se 5,620 

DECEMBER 
OSD newese 939 5,497 20 5,865 No Yes 
DOSG eves A 299 5,614 306 5,620 No No 
eh eeererre 276 5,634 PLY) 
VOSS o.i2e0 5,620 

JANUARY 
[AG teesscas 332 5,497 436 5,865 No No 
WOR Gc cceces 401 5,614 296 5,620 No Yes 
fos ve a 361 5,634 41 5,389 No No 
[POS Sieececce 343 5,620 

FEBRUARY 
LO Gpieessces 33) 5,497 350 eoOD No No 
TIS Grecceces 380 DOL 266 5,620 No Yes 
1 ORT ees 328 5,634 507 5,389 No No 
[oso 237 5,620 

MARCH 
ihe SS 339 5,497 320 Doo) No No 
LIS scssscs 367 5,614 2285 DOL No Yes 
LOS Ui ecesue 29) 5,634 D1.0 Der. No No 
IDS oissecces 339 D,020 

APRIL 
L935: ccsesss 406 5,497 326 5,865 No Yes 
Relea 406 5,614 294 5,620 No Yes 
(987) 327 5,634 678 5,389 No No 
HOR Sicsccees 422 5,620 





Note: Refer to Appendix Table | for footnotes. 


27 


Appendix Table 13.--Peaches? 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Price® Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

IVEY 
PISS seveees 617 7,166 930 7,483 No No 
LOS 6tesevees jes, 7,045 974 7,200 No No 
LOS eastecks TIO 65,991 Figs J Naan) No Yes 
LOSS sseeees 802 7,076 

AUGUST 
LOS ses e0 ' 613 7,166 888 7,483 No No 
LISG eeveese 699 7,045 878 7,200 No No 
YOST sisedes 783 6,95! 718 7200 No Yes 
LOSS seecese 7352 7,076 

SEPTEMBER 
[So setetes 680 7,166 OTs 7,433 No No 
LONG geteres 712 7,045 604 75200 No Yes 
LOST seeks 701 6,951 15200 
1583 esse ©. OG 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 14.--Peas, Green@ 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb Area® Price Area Aread Price® 
$/tonne acres $/tonne acres 

JUNE 
OSD iseecdens L277 [95333 he BAe 17,858 No No 
EOS Gineseess 1,470 18,619 2,209 135693 No No 
POS Tivcwsees ee) 17,619 1,262 17,000 No No 
OS Simcesees 1,503 165953 

JULY 
HISD ceseees Lie [93333 1,463 17,858 No No 
OSG wares 1,013 18,619 25211 [35693 No No 
VIS deeccece 1,184 17,619 2,241 17,000 No No 
HOB Srsewsese 1,548 f67953 

AUGUST 
LO SO rscssues 1,704 195333 2,583 17,858 No No 
[OS 6yessesee 23059 18,619 2,146 13,693 No No 
iS) ee 2,141 17,619 3,077 17,000 No No 
[OB Seccceces 165953 

SEPTEMBER 
[ORD cccseee 1,761 193333 L5982 17,858 No No 
TOR 6: scecese 2,026 18,619 2,290 12,693 No No 
1937 sescace 2,113 17,619 17,000 
LES wcccons 16,953 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table |5.--Pears4 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Price® Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

AUGUST 
LSD weceuse Bil 3,434 TTT. 35522 No No 
LFSC wccccee 600 55373 685 3,500 No No 
POST aeccas 610 Sy 7/0) 462 35520 No Yes 
TORS vcteces Doo See ie) 

SEPTEMBER 
hee ae 503 3,434 729 BPE VAI No No 
LISO weeeese 520 35579 801 3,500 No No 
LOST Ghewess 580 35973 3,220 
[OBR crass 3,379 

OCTOBER 
hee Ea 500 3,434 678 3,322 No No 
1986 coc Be 536 be Vie. 785 3,500 No No 
77 tensecs 583 3,5 3,520 
(ORR Fics 3,379 

NOVEMBER 
LOR vecrece 587 3,434 954 Bo Was No No 
V9R6 cise 649 3.457 3 994 3,500 No No 
ae 742 3,373 3,520 
18 Rie 3,379 

DECEMBER 
POS accesses 668 3,434 $21 55322 No No 
V2SGiccceus 702 3.373 1,068 3,500 No No 
OST. scenes 744 375 3,220 No No 
[988 sits 3,379 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 16.--Plums# 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
PriceD = Area Price Area Aread Price® 
$/tonne acres $/tonne acres 

Jey. 
LO Sus sesce a3 1,440 1,241 1,824 No No 
UO Oiesecsss 1,004 Lee) [3360 1,650 No No 
19S Zale scooes 1,096 502 704 [790 No Yes 
LOS orsccecss eae 1,604 

AUGUST 
LOS Discacees 676 1,440 1,034 1,824 No No 
lS Oussccess Toe 1,451 L5395 1,650 No No 
LO Rae sscess 895 P02 yp L700 No Yes 
POS Siscccces ifs #4 1,604 

SEPTEMBER 
LOS Oke cecene 702 1,440 e393 1,824 No No 
TOS basesccss 794 1,451 1,618 1,650 No No 
(OS faocasses 944 lel OVA 1,790 
LOS Seeccesss 1,604 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 17.--Potatoes4 





Tariff Snapback Actual Conditions Snapback Triggered 


Price x 
Price = Area Price Area Aread Price® 
$/tonne —_ acres $/tonne — acres 

JANUARY 
ey eee 280 38,202 Tail, 3ia520 No No 
[OSGi nerces 219 314859 349 32,020 No No 
Poni aaecseee 305 37,889 439 34,760 No No 
LOSS cccsses 334 36,709 

BEBRUARY 
LOS ae esrece 319 38,202 470 by Rey) No No 
POSG geccces 37) 37,889 398 32,126 No No 
[IGP seusees 351 37,889 538 34,760 No No 
POS Be eeeces 383 36,709 

MARCH 
L730 iessesse 276 38,202 47\ Bre OS) No No 
UD SGrceccess 39> 37,889 398 32,126 No No 
HS i Tee 359 37,889 565 34,760 No No 
1983S seevees 395 25,7207 

APRIL | 
To Se ceneces 347 33,202 bal) B%so22 No No 
ROS Orceccess BY 37,889 489 32,026 No No 
EQS 77 ceeusee 299 37,889 410 34,760 No No 
EISS cacsene 400 36,709 

MAY 
PS  waerene 278 33,202 500 37,522 No No 
IGG wsasene 311 37,967 367 32,126 No No 
TOS access 329 37,002 229 34,760 No No 
Bo Ge wacnces 393 36,709 

JUNE 
PAs sevases Zot 38,202 334 Ly eevee) No No 
TS Otacceous 249 37,889 299 3254026 No No 
LOSE veseces 290 37,889 393 34,760 No No 


1988 cccoee 267 36,709 
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Appendix Table 17.--Potatoes# 
(cont'd) 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb Area©& Price Area Aread Price® 
$/tonne acres $/tonne —_ acres 

TOBY. 
1S eeoeues 240 38,202 246 37022 No No 
oSGie eas: 242 37,889 275 9. 3226 No No 
SPS SRR 239 37,889 364 34,760 No No 
TOSS caccose 253 36,702 

AUGUST 
OSD sccawus 290 38,202 ZL) 375929 Yes Yes 
OO xaesease 274 37,889 299 32,126 No No 
LOS ssceese 271 37,889 322 34,760 No No 
OSB sesrese 280 36;709 

SEPTEMBER 
LO BO vesccess 314 38,202 186 D7g929 Yes Yes 
aS cas ieecs 283 37,859 361 32126 No No 
1937 wsseces ; 287 37,889 34,760 
OSS eeeecse 36,709 

OCTOBER 
(OS Bic sesess 2/1 38,202 210 37 4D29 Yes Yes 
LOGO is cssses 247 37,889 339 S2e26 No No 
lon7 = s.. 251 37,889 34,760 
LOSS eescces 36,709 

NOVEMBER 
| OBO scccecs 23 38,202 243 Boo Yes Yes 
LO SO ieccese 230 37,889 355 326126 No No 
(ocr 243 37,889 34,760 
LOSS ce 36,709 

DECEMBER 
OSD isecsses 268 335202 iis 875929 No No 
1936 seccces 265 375557 439 32526 No No 
VO STmeescses 265 37889 34,760 
LBs tececcts 36,709 





Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 18.--Radishes® 





Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Priceb = Area Eeice Area Aread Price® 
$/tonne acres $/tonne acres 

MAY 
PIGO Miecsee 604 vy) yo 475 Yes Yes 
L986 Siecses 598 45] 607 Do No No 
POS’ settee 614 45} 600 Do2 No Yes 
LOS Seo sesae 549 436 

JUNE 
POROCcetees Dal 475 614 475 No No 
FOS GY eccces 551 45) 646 2p yp) No No 
VOGT Meceees 566 451 505 562 No : Yes 
LOSS 2cccens 566 486 
OY: 
LOS) etsees 500 475 Diy, 475 No No 
[OSG reeesece 52/7 45] 678 29) No No 
VOS7 te ceeer. oe Al 45) 634 Doz No No 
LIS Sisevecss 562 486 

AUGUST 
ies ketene 546 475 506 475 Yes Yes 
(SS6% cece op 520 451 722 378.05) No No 
POS7 Sores. 558 45) 707 562 No No 
TORS ecesse ‘ 436 

SEPTEMBER 
LOS eeteces 436 475 680 475 No No 
1936 eeeees D4 | 45] Cw) bp ip) No No 
EIS7 Baie Be 636 45] 562 
Dae Scasseene 436 

OCTOBER 
eer pS 5, 475 826 475 No No 
LOGG6 eeesees SOT 45] 813 % Bio) No No 
Poor Seesees 618 45] 562 
PISS ccasese 486 

NOVEMBER 
[3D esasae 540 475 671 475 No No 
TS Giicescas 565 45] 834 D3 No No 
PSs ecaxenes 606 451 562 
LISS ssacens 436 





Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 19.--Strawberries? 


Tariff Snapback Actual Conditions Snapback Triggered 


Price & 
Price® Area Price Area Aread Price® 
$/tonne acres $/tonne acres 
JUNE 
WSOP -ateee 1,068 SAS Leb oy 4,115 No No 
ene (a7. | Baé 1,356 4,378 No No 
US Le esecses URS 3,610 1,464 4,658 No No 
POSS aeccss 135 3,97) 
SUIEY 
IOS O' vecscee 1,140 By Al es ibagee pe) 4,115 No No 
Tose sks 1,180 3316 1,465 4,378 No No 
eee 1,190 3,610 1,669 4,658 No No 
1988 ser. 1,251 3.975 


Note: Refer to Appendix Table | for footnotes. 
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Appendix Table 20.--Tomatoes? 


Tariff Snapback Actual Conditions Snapback Triggered 





Price & 
PriceD Area Brice Area Aread Price® 
$/tonne acres $/tonne acres 

APRIL 
LISD Wedeces 668 3,476 1,243 4,805 No No 
USS Gtescesss 800 4,051 805 4,972 No No 
LIST Mctscce piss) 4,586 (ee) Pe RY, No No 
US eeceese FON 4,801 

MAY 
LORD sescees 595 3,476 628 4,805 No No 
PSO lccsccee 583 4,051 859 4,972 No No 
DUE teccecss 654 4,586 749 D9 L0 No No 
LIDS wescces 690 4,801 

JUNE 
DOS ots cccs - 594 3,476 544 4,805 No Yes 
LOB Ove caees a DIZ 4,051 694 4,972 No No 
Be veseses 637 4,586 825 Ieo10 No No 
1988 erences 637 4,80) 

A) bets 
LoS oieesses 57 | 3,476 698 4,805 No No 
WSAG cacasee 617 4,051 7OZ 4,972 No No 
LOST cecccre 632 4,586 rT Al oy eye No No 
LORS ccccess 632 4,801 

AUGUST 
LOS Ov esscnes 497 3,476 602 4,805 No No 
LOS 6tcceces 53) 4,051 623 G39 72 No No 
[OST decescs pve: 4,586 D7 5,310 No Yes 
LOS OA cesces 4,801 

SEPTEMBER 
LOR Oe ccesee 452 3,476 ano 4,805 No No 
OR Grasses 459 4,051 567 4,972 No No 
LST cercces 472 4,586 pre) 00) 
[958 oe. 4,801 

OCTOBER 
WS Dvesecces 222 3,476 563 4,805 No No 
L2G cscsees 503 4,051 659 4,972 No No 
LIS/ osvecce 536 4,586 D510 
WGSSseccecs 4,801 


Note: Refer to Appendix Table | for footnotes. 
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APPENDIX B 


Article 702 of the Canada-U.S. 
Free Trade Agreement 


a7 


Article 702: Special Provisions for Fresh Fruits and Vegetables 


l. 


a) Notwithstanding Article 401, for a period of 20 years from the entry into 
force of this Agreement, each Party reserves the right to apply a 
temporary duty on fresh fruits or vegetables originating in the territory of 
the other Party and imported into its territory, when 


i) for each of five consecutive working days the import price of such 
fruit or vegetable for each such day is below 90 percent of the 
average monthly import price, for the month in which that day 
falls, over the preceding five years, excluding the years with the 
highest and lowest average monthly import price; and 


ii) the planted acreage in the importing Party for the particular fruit 
or vegetable is no higher than the average acreage over the 
preceding five years, excluding the years with the highest and 
lowest acreage. 


b) The temporary duty referred to in subparagraph (a) may be applied on a 
regional or national basis, and the import prices and planted acreage will 
then be determined on a regional or national basis, as appropriate. 


c) For purposes of calculating the planted acreage referred to in subparagraph 
(a)(ii), any acreage increase attributed directly to a reduction in wine grape 
planted acreage existing on October 4, 1987 shall be excluded. 


Any temporary duty applied under this Article together with any other duty in 
effect for the particular fresh fruit or vegetable shall not exceed the lesser of: 


a) the applicable most-favoured-nation (MFN) rate of duty that was in effect 
for the particular fresh fruit or vegetable prior to the date of entry into 
force of this Agreement determined with reference to the same season in 
which the temporary duty is applied; or 


b) the MFN rate of duty in effect for imports of that particular fresh fruit or 
vegetable at the time the temporary duty is applied. 


Any temporary duty shall only be applied either once per twelve-month period 
per good nationally or once per twelve-month period per good in each region. If 
a temporary duty is initially applied in one or more regions, any later application 
in a different region during that twelve-month period shall be based on a later 
five consecutive working day period under subparagraph I(a)(i). No temporary 
duty shall apply to goods in transit at the time the duty is applied. 


Such a temporary duty shall be removed when, for a period of five consecutive 
working days, the representative F.O.B. point of shipment price in the exporting 
Party exceeds 90 percent of the average monthly import price referred to in 
subparagraph 1(a)(i), adjusted to an F.O.B. point of shipment price, if necessary, 
and in any event shall be removed after 180 days. 
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5. Prior to the application of the temporary duty, the importing Party shall provide 
to the exporting Party two working days notice and an opportunity to consult 
during those two working days. 


6. No Party may introduce or maintain any action under this Article on a particular 
good during such time as an action is maintained under Chapter Eleven 
(Emergency Action) on the same good. 


7. For purposes of this Article, fresh fruit or vegetable shall mean any good 
classified within the following tariff headings of the Harmonized System (HS): 


HS Tariff Heading 
07.01 


07.02 


07.03 


07.04 


07.05 


07.06 


07.07 


07.08 


07.09 
08.06.10 
08.08.20 


08.09 


08.10 


Description 


potatoes, fresh or chilled 
tomatoes, fresh or chilled 


onions, shallots, garlic, leeks and other alliaceous 
vegetables, fresh or chilled 


cabbages, cauliflowers, kohlrabi, kale and similar 
edible brassicas, fresh or chilled 


lettuce (lactuca sativa) and chicory (cichorium spp.), 
fresh or chilled 


carrots, salad beets or beetroot, salsify, celeriac, 
radishes and similar edible roots (excluding turnips), 
fresh or chilled 


cucumbers and gherkins, fresh or chilled 


leguminous vegetables, shelled or unshelled, fresh or 
chilled 


other vegetables (excluding truffles), fresh or chilled 
grapes, fresh 
pears and quinces, fresh 


apricots, cherries, peaches (including nectarines), 
plums and sloes, fresh 


other fruit (excluding cranberries and blueberries), 
fresh. 


8. The Parties shall, upon the request of either Party, consult concerning removal 
of any temporary duty applied under paragraph |. 


39 
9. For purposes of this Article, a region in Canada means: 


a) British Columbia, Alberta, Saskatchewan, Manitoba, and that part of 
Ontario west of 89° 19' longtitude (Thunder Bay); 


b) | Quebec and that part of Ontario east of 89° 19' longtitude (Thunder Bay) or 


c) New Brunswick, Nova Scotia, Prince Edward Island and Newfoundland. 


Article 703: Market Access for Agriculture 


In order to facilitate trade in agricultural goods, the Parties shall work together to 
improve access to each other's markets through the elimination or reduction of 
import barriers. 
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